
 

 
MONDAY MORNING RECAP  - July 1, 2019 

 

Last Week 
 
Dow Jones Industrial Average (DJIA) 26599.96 -119.17 -0.45%  
S&P 500 Index      2941.76 -8.70  -0.29%  
NASDAQ Composite Index     8006.24 -25.46  -0.32% 
U.S. 10 yr. Treasury Note Yield       2.00% -7 basis points 
Gold ($ per troy oz.)    $1409.70 +$12.40 +0.89% 
Oil ($ per barrel)        $58.47 +$1.04  +1.81%  
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GLOBAL EQUITIES: Stocks stumbled amid heightened geopolitical tensions, 
prompting investors to keep close watch over the late-week kickoff of the G20 
summit. The S&P 500 closed 0.27% lower, partially recovering late in the week on 
hopes for a US-China trade truce. The pan-European Euro Stoxx 600 was similarly 
impacted by trade concerns, yet finishing flat for the week, while the FTSE 100 ended 
the week slightly up at 0.33%.  
 
COMMODITIES: Oil prices climbed on tightening supply, supported by US sanctions 
on Iran, a decline in US crude stockpiles, and the potential for continued 
Organization of the Petroleum Exporting Countries (OPEC) production cuts. WTI and 
Brent crude closed at $58.47 and $66.55 per barrel, respectively. Gold prices 
continued to rise as dollar weakness and geopolitical concerns pushed prices to a six
-year high, ending the week up 1.79% at $1425.10.  
 
FIXED INCOME: Amid investor focus on US-China trade talks progress and shifting 
global growth trends, the US 10-Year Treasury yield ended 7 basis points (bps) 
lower, after the first sub-2% dip since 2017. Real yields are now hovering near 0%; 
the US 2-Year Treasury ended at 1.74% for the week. Meanwhile, potential 
accommodative monetary policy from the European Central Bank, plus geopolitical 
and trade tensions weighed on German government bond yields, with the German 
Bund yield ending down 5 bps at -0.33% for the week.  
 
FX: The US dollar ended moderately lower against a basket of major currencies as 
investors waited for clarity from US-China trade talks at the G20 Summit. Investors 
continued to fret about the possibility of a “no deal” Brexit should Boris Johnson win 
the Conservative party leadership race.  
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INFLATION: US core PCE increased 1.6% Year-over-Year, matching April’s rise but 
undershooting the Fed’s target of 2%. The PCE increased moderately (+0.2%) in 
May, coming in lower than April’s 0.6%; inflationary pressure remained benign. Euro 
area annual headline HICP inflation was in line with consensus, coming in at +1.21% 
in June, after +1.22% in May. The breakdown by main price categories showed 
services price inflation recovering, and non-energy industrial goods consumer price 
inflation falling slightly.  
 
 
SENTIMENT: The German Ifo Business Climate Index fell by 0.5 points from a month 
earlier to 97.4 in June 2019, the lowest level since November 2014, versus market 
expectations of 97.2. Companies have grown increasingly pessimistic about the 
coming months although their assessment of the current business situation improved 
marginally. 

Economic Summary 
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Source: Goldman Sachs Asset Management:, “Market Monitor”, 6/28/19 

 

1.  “Cons.” and “Prior” refer to current consensus expectations and the previous data release, 

respectively. 
 

Disclosure Statement 

Benefit Financial Services Group is a Registered Investment Advisor. 

This publication is only intended for clients and interested investors residing in jurisdictions in which 
the Adviser is qualified to provide investment advisory services. This material is provided for 
informational purposes only and does not in any sense constitute a solicitation or offer for the 
purchase or sale of securities.  Furthermore, the opinions expressed do not constitute investment 
advice and views expressed solely reflect those of the Adviser.  The Adviser does not attempt to 
furnish personalized investment advice or services through this publication. Any subsequent, direct 
communication with a prospective client will be conducted by the Adviser’s investment advisory 
representatives. Some of the information given in this publication has been produced by unaffiliated 
third parties and, while it is deemed reliable, the Adviser does not guarantee its timeliness, sequence, 
accuracy, adequacy, or completeness and makes no warranties with respect to results to be obtained 
from its use.  Permission to reprint or distribute any content from this publication requires the written 
approval of the Adviser.   

Information discussed in this report contains forward or backward-looking statements relating to 
anticipated financial performance, business prospects, returns, market forces, new services, 
technological developments, and other matters.  The Private Securities Litigation Reform Act of 1995 
provides a safe harbor for forward-looking statements.  In order to comply with the terms of the safe 
harbor, Adviser notes that a variety of factors could cause actual results and experience to differ 
materially from the anticipated results or other expectations expressed in these forward or backward-
looking statements.  Please remember that past performance may not be indicative of future results.  
Indices are not available for direct investment. 

Key Economic Releases
1
 

Thursday, July 4:  
US Markets closed in observance of Inde-
pendence Day 

Friday, July 5:  
US Unemployment (Cons: 3.6%, Prior: 
3.6%)  

Monday, July 1: 
ISM Manuf. (Cons: 51.0, Prior: 52.1)  
Euro area Unempl. (Cons: 7.6%, Prior: 
7.6%)  
Eurozone M3 Supply (Cons: 4.6%, Prior: 
4.7%)  

Tuesday, July 2:  
No economic data released. 

Wednesday, July 3:  
ISM Non-Manufacturing (Cons: 56.0, Prior: 
56.9)  


